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Statement as of December 31, 2006 of the PhYSiCians Health Plan Of Mid'MiChigan

1

Name of Debtor

1-30 Days

31-60 Days

61 - 90 Days

EXHIBIT 2 - ACCIDENT AND HEALTH PREMIUMS DUE AND UNPAID
2 3 4 5

Over 90 Days

6

Nonadmitted

7
Admitted

A&H Premiums Due and Unpaid

State of Michigan Cobra

..31,308

0299997. Group subscribers subtota

..31,308

0299998. Premiums due and unpaid not individually liste

. 17,999

3,939

0299999, TOtal GrOUD.....cvveveevevecteietieeisiececteeectetete st ssesien et sesbe s enanaenans

..49,307

...33,939

0599999. Accident and health premiums due and unpaid (Page 2, Line 13

)

49,307

33,939
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

1

Name of Debtor

2

1-30 Days

31-60 Days

EXHIBIT 3 - HEALTH CARE RECEIVABLES
3 3

61 - 90 Days

5

Over 90 Days

6

Nonadmitted

7
Admitted

Pharmaceutical Rebate Receivables

Merck Medco.
0199999. Total Pharma

..1,037,236 |

Other Receivables

Reciprocity from Physicians Health Plan South Michigan
0699998. Other Receivables Not Listed Individually......

56,604
...43,569

0699999. Total Other Receivables..........ccccoevivnnes

0799999. Total Health Care RECEIVADIES..............cccvveivieeireierieeeeeiceeeee et

......................................... 1,348,373

......................................... 1,437,409
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

EXHIBIT 4 - CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)
Aging Analysis of Unpaid Claims
1 2 3 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)

0299999. Aggregate accounts not individually listed - UNCOVEIEA.........cccuiuiiiiiiiieiieisseisei e | cverierissieessiesseses s essessssensenaans 372,671 | oo 17814 [ oo () ] [E10) ] I 2,392 | e 392,704
0399999. Aggregate accounts not individually listed = COVEIBA........ceiiiiiiiiiiiiei s eierisienes | ereeessssessssssssssssssssessssennanes 4947914 | ... 519 | e 1,898) | el 409) | e 31,759 .....5,213,889
0499999, SUDLOLALS. .......cureeeire ettt ettt es et es b s s s sttt st st enbasssentes | sbsesssssasssssssnnssnsenssnsantnsans 5,320,585 | .oooveeeeeecieieieeeneeenn 294,333 | e (2,04 | e {838) | 34,151 [ o 5,606,593
0599999. UNreported Claim AN 0T CIAIM TESEIVES.........c.iiuieetcieitieeiiesctstsetistestetsstessesssssessesssessessessssessetsesassesssssessssessessesassessessssessessessesssseese  41etessessessssssessessssessnssessssessassesassessesseesesees et et esseses et esessessesest et e s et eetessetsesee s ssee e setessee et et es et est e s s seeees et et ee b et s se s e bee e s se b et e s ssetaes et et e bee b st sseasetsnses et setassessessntes | bistesssssssssessssssssssessessssnses 18,589,492
0799999, TOAI CIAIMS UNPAIG.........coiviiiuetiitetetetiiietitistetessetetessssessssesesessesesesssessseseasssesesessssessssesessssesesessesessssesessssesesessnsesassssessssesesessesesessssnsssssses  o4esssssssssssesesossesesssssssssssesessesesessssnsssssesessssesesssesassssesessssesesessesessssesessesesesssesessssesessssesesessesesassesessssesesessesesassssessssesesessesesnssssnsassesesessesesassntessssnsesessesesesntessssnnetnneses | stessssessssesesesesessssnsessnsetesan 24,196,085
0899999. Accrued medical iNCENtIVE POOI ANA DONUS BMOUNLS...........cc.cviuiiiiveiiciieicteicie ettt se bt ee b st es s s as et ssessss s b s sebssssaassess  se4esssssssassesssssssssseessssssessesae s s s e s et eess s s ss s ese s s s e s et et e s et s s s s s s s ee s s e s s st as e s st e s e bse b s s Lo s s e s s e e e s et s s b ee s et s e bse b oe s s s e s e et s e bbb s bbb s e bse b s s b seb s s et s et et s s b st essessessnss | ebinsesssssessssessessssassessesntesas 12,900,856
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

EXHIBIT 5 - AMOUNTS DUE FROM PARENT, SUBSIDIARIES AND AFFILIATES
2 3 4 5 6

1 Admitted
7 8
Name of Affiliate 1-30 Days 31-60 Days 61 - 90 Days Over 90 Days Nonadmitted Current Non-Current
Amounts Due From Parent, Subsidiaries and Affiliates
Due from Physicians Health Network 238,555 649,839 1,739,243 ...

Due from Physicians Health Plan - Mid-M

................................. 849,288 |...
0199999. Individually listed receivables...........ccoererennnas 238,555 649,839 ..2,588,531
0299999. Receivables not individually listed.. 82,948 | 23,067 T N U N V-1 75,270
0399999. Total gross amouUNts rECEIVADIE.............cccucveevivcurierierereieeeeeiseies e ssssssessessessnsenes | seessssssssssessssensessessnsees 1,093,D4 | iviieiiteiiereieieeeeieis 301,503 [ ..o 672,906 2,663,802
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Statement as of December 31, 2006 of the PhYSiCians Health Plan Of Mid'MiChigan

EXHIBIT 6 - AMOUNTS DUE TO PARENT, SUBSIDIARIES AND AFFILIATES
2 3

1 4 5
Affiliate Description Amount Current Non-Current

Amounts Due To Parent, Subsidiaries and Affiliates

Physican Health Plan - Shared Services Organization..............ccceceeevevrererieriereseesesssssssessesesssesseseenes Spirit Project, Salares and INVOICES............ccccvcueveieieeieereieieseesstes s sasss st ses e besssnsssessssssssessnes | sesssssessessssessessssssssssssessssessanes 1,335,676 | ..o 1,335,676

Sparrow HOSPItal........cccvevivieicreeecseee s SAIAMES. ...ttt h st ettt st s s snn | Sensessenseseetesses et n sttt en s 655,366 | ...vovrereeriieieieeie e 655,366

Physicians Health Plan Mid-Michigan - TPA INtEr-COMPANY ITANSACHONS. ... ettt eesres st eer et ee s ss et snennes | seseesssssessnssnsansessessnssnsessnsensansseses 34,639 | e 34,639

0199999, INGIVIAUAIIY ISTEA PAYADIES........cvuueveeieireestsitietettet et ettt ssess st ssssstees st st s s st sessass st eessessess et sesseessessesseesses s sessee s sest ot s o8 ee st E et e84 e 444 eeEE o0t o0 1oL s e ALt eeE 2L b e s b s et st s s s sttt sees et et scetantnss | abbestnssessessesssessassanbansestentases 2,025,681 | ..o 2,025,681

0399999, TOtAl GrOSS PAYADIES........coucvuieieeieitieieeteiiecetesese e st sae st s e bae b ss st es st e s ess b s s s sssbsbsess 4essetessassessssasssssessssaesess e s e bsebes e bessse s b s s s s s s s st ee s s e s ek ee b b s b es AR s e bbb s b s LA bbb n s b ar et s s bbb es et s bantesans | Hebtesiesantesaetensee s s e st et seesee e 2,025,681 [....coovveererererireeeeeeeseinan 2,025,681
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

EXHIBIT 7 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS
1 2 3

4 5 6
Direct Column 1 Column 1
Medical Column 1 Total Column 3 Expenses Paid Expenses Paid
Expense asa% Members asa% to Affiliated to Non-Affiliated
Payment Method Payment of Total Payment Covered of Total Members Providers Providers

Capitation Payments:
1. Medical groups
2. Intermediaries

3. AlLOtNET PIOVIAETS. ....cuiveveivcvetiie ettt ettt a bbb bbb s bbb bbb bbb bbb s bbb en s bt n et ras
4. Total capitation payments

Other Payments:
5. Fee-for-service......

6. Contractual fee payments

7. Bonus/withhold arrangements - fee-for-service

8. Bonus/withhold arrangements - contractual fee payments
9. Non-contingent salaries

10.  Aggregate cost arrangements...

....... 0.0

................................ 4,373,114 v 4,903,114
17,884,605 ....17,884,605
............................ 176,947,551 128,044,922

11.  All other payments : :
12, TOtAl OtNEI PAYMENES.......o.oecveieeieeicteieee ettt sttt bbb e sa st s st es s bbb a et saesaessssanas | dessstestassesssssssasseeaes 194,832,156 | .ovcveeeeeeee s 97.8 | D0 SN SR XXX oieierirenes | e 48,902,629 |...ccovviriierrrinn 145,929,527
13, TOtal (LINE 4 PIUS LINE 12).....ceeeeeeeeeeeee ettt ettt st ss et s st ssss st s sns st s st sssns st st sessensenssssssssssssnssssssssestanss | arssssessssssessesssnssssans 199,205,270 | ..o 100.0 | .o D0, 0 S P 00,0 T [ 48,902,629 | ..covvvrreeererrnnan 150,302,641
EXHIBIT 7 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
1 2 3 4 5 6
Average Intermediary's Intermediary's
NAIC Name of Capitation Monthly Total Adjusted Authorized Control
Code Intermediary Paid Capitation Capital Level RBC
Transactions with Intermediaries
....................................... United Behavioral Health 4,291,137
......................... . | United Resource Network... ....81,975

9999999. Totals

...4,373,112
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

EXHIBIT 8 - FURNITURE, EQUIPMENT AND SUPPLIES OWNED
1 2 3

Description

Improvements

Accumulated
Depreciation

4

Book Value
Less
Encumbrances

5

Assets
Not
Admitted

Net Admitted
Assets

Administrative furniture and equipment

2. Medical furniture, €QUIPMENE AN fIXEUIES..........ceveeieiceieee ettt s e e sttt s s s nenn
3. Pharmaceuticals and SUMGICal SUPPIIES. ........euruerrrreutieiireeeseeeeeseisesesie et sees ettt s ettt s enten
4. Durable MediCal EQUIPMENL. ...ttt s et
5. Other property @and EQUIPMENL. ........c.covuiiiieiieicieie ettt ettt s bbb s s et ettt s bbb san
B TOBAL. et

(905,819)

350,817
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

O
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of Mid-Michigan 2. Lansing, Ml
BUSINESS IN THE STATE OF GRAND TOTAL DURING THE YEAR (Location)
NAIC Group Code.....3408 NAIC Company Code.... 95849
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10 1 12 13
2 3 Federal
Medicare Vision Dental Employees Health Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Benefit Plan Medicare Medicaid Loss Income Care Other
Total Members at end of:
1. Prior year.
2. FIrStQUAMET....cveeveeceicesecensi e | ceessissssnnesinsesiens 70,501 | v 236 | 70,265 | .ovvereeeerirrriiennes | venniesssisesinnesinenes | eeseesssesssissssnnesinnne | eesssnessnesssessssnsses | eessesssessiesssssin || soessssnssensnesennes | s | s | s
3. SECONT QUAMET.......cuirieececeeice e | eereeseesesneseeeeeea Lo T4 Do O 1< X o U OO PO U O O OO UUUOUR TR PUPUURUN DURRRRRRRRRTRRUN EOUPURRRRRRRRRE
4. THIMd QUARET. ...t esssssessnens | seeessesessnssssssssend 67,468 | ..oooovrrrerirn 249 |, B7,219 | veercerreirerenennns | venrieeesnesesnnessnnees | eeseesseesnsssssnnesanns | eessnsessnnssenssnsssns | seesesssnessnsesssssns | soesssnesssssnnsssesssns | soeessseessasssnessanees | seesessessssnsssensssnnes | seseesssesesenesessnns | sressesssnssessssesennas
5. CUITENE YEAM. ..ottt sneensns | eerensesessnssessensenees 65,692 | oo, 243 | .o JOEC T3 I O O O O T O R BT TR
6. Current year member MONthS.........ocoveieiieeriienenieiesnies | covvnseensensseenienns 820,075 | oovvvevernns 2,880 [..coviennns LA P o O O OO O OO PO OO RPN BSOS
Total Member Ambulatory Encounters for Year:
T PhYSICIN......cvverieericcieneiecieseeise s esseesessisesisnes | eerinnesienssenesinnns 601,561 | covorrercrenne 2,105 | oo 599,456 | ..ooreveererrrriieriies [ e || s | s | e | s | e | e |
8. NON-PRYSICIAN. ..o | ereneeneiereeneniae 212,592 | oo T44 . 211,848 | oo et | | sereresnesssensnnneenes | sreninessiensensennnns | cenensssennnesnessnennns | oosssernssenesnesnsenienes | srisssennnsnneensenenine | seenienennnensneessnins | oonesensensenenssnessensaees
9. TOtAIS. .. veeererreee e s | sressses e 814,153 | .o 2,849 | i 811,304 | oo [\ I 0 | ! (O I (0 I (O I O I [0 I (0 I (O I 0
10. Hospital patient days inCUMed...........cccovvreirceriresinieiens | orriiceisieeinnns 19281 | oo (1 I 19,214 | oiieicieeiis [ eeineensieieiinieenes | seeseeenssssesnnseenns | eossissssssiessssssssssenes | suessssessssnsesessnsesssies | everemssreessessssssenns | onsessssssessssnsesesssinss | essssesesssessssnesesans | resessesesesseresessnnesanss | seresessssssesaseiesannnes
11. Number of inpatient admiSSIONS...........ccccceirriniiiieininiinns | cvirnenirisieeisieennnes 4,739 | o, 17 | i L 7 O O O O O OO B B P ORROOR ERR
12, Health premiums WHHEN. ...........ovverrvrereinrisecserirnneeienies | coereeeeeneneens 231,295,710 | .covorvvrennnee 843,294 | ........ 230,455,815 | .vooeeererrrnrnineiins [ rveiniinnrensnninsnins | neessessessssneenees | seeeessesesesnnessnnes | e | s (3,399) [ covvvvrvrerrrrenmreeins [ reeemerineesienninenne | et | s
13, Life premiums dir€CE........ooviiviveiieiceiirieie e | cveiesesesss e 0 [ orereresreieisrieies | ervrrsssessesssresennies | eresesssessesseniens | e | sresesesenenesissesens | resesesesesesesessnses | sersessesssesessnseseses | seresesesssssssesesnnans | ereessesesessesssnsesinss | sressessesesssssessesnnsents | oesensesesessssessessnsns | sersesesesnsesssssssesies
14, Property/casualty premiums WHEEN. .........ccovvverinierrirrns | coreireeienesseseeseienienns 0 | et | e | e | | e | e | e | st | s | et | e | s
15, Health premiums €amMed..........cccvvvrivernrinirnnrinernsrnines | e 231,295,710 | .ovvvvririnnes 8432% | ........ 230,455,815 | ovoreeerreernennnnenns [ ervernmeiinneessnsinssens | oneesssesssssnssssness | seeeessssssssssnsssnnes | eesssnssssssssnssanssnns | onsssnnsssnenes [T ) ST NSRS USSR DRSS
16. Property/casualty premiums €amed..........cocorrnnnnninnes | cenrnesisnissnsneesseseeens 0 [ Liererenninnnnnenne [ ereresnensnessnenensnnnes | seenseesnsensessnsnneesines | srnsnneesnenssensnssnesnes | eensensesensannssnnsnenne | nnssnsensnnnssnsensessnses | ersensnssnensnssnsansenes | neressensessnsansensesnnsane | srsesssssnensessnansnssnes | corsenessnesnsensnennsenes | sonsensansenessnsensesnnens | eresssanannssnnssnsenea
17. Amount paid for provision of health care services.........c.ccce. | woovrrrrinenas 199,205,270 | ............... 699,558 |........ 198,498,257 | ..cveeiieiieieiiees et | e | e | e siesre e sneens | errerereeanaens A1 O O OO SRR
18.  Amount incurred for provision of health care services........... | ccocovvernnes 207,097,771 |..ccouene 727,275 | ........ 206,363,108 | ....cveovivieiiiriiciiiis | eereerieeeieieisieiies | e | e | e | e RS O R ORI SRR

(@) For health business: number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

O
EXHIBIT OF PREMIUMS, ENROLLMENT AND UTILIZATION (a)

REPORT FOR: 1. CORPORATION.....Physicians Health Plan of Mid-Michigan 2. Lansing, Ml
BUSINESS IN THE STATE OF MICHIGAN DURING THE YEAR (Location)
NAIC Group Code.....3408 NAIC Company Code.... 95849
1 Comprehensive (Hospital & Medical) 4 5 6 7 8 9 10 1 12 13
2 3 Federal
Medicare Vision Dental Employees Health Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Benefit Plan Medicare Medicaid Loss Income Care Other
Total Members at end of:
1. Prior year.
2. FIrStQUAMET....cveeveeceicesecensi e | ceessissssnnesinsesiens 70,501 | v 236 | 70,265 | .ovvereeeerirrriiennes | venniesssisesinnesinenes | eeseesssesssissssnnesinnne | eesssnessnesssessssnsses | eessesssessiesssssin || soessssnssensnesennes | s | s | s
3. SECONT QUAMET.......cuirieececeeice e | eereeseesesneseeeeeea Lo T4 Do O 1< X o U OO PO U O O OO UUUOUR TR PUPUURUN DURRRRRRRRRTRRUN EOUPURRRRRRRRRE
4. THIMd QUARET. ...t esssssessnens | seeessesessnssssssssend 67,468 | ..oooovrrrerirn 249 |, B7,219 | veercerreirerenennns | venrieeesnesesnnessnnees | eeseesseesnsssssnnesanns | eessnsessnnssenssnsssns | seesesssnessnsesssssns | soesssnesssssnnsssesssns | soeessseessasssnessanees | seesessessssnsssensssnnes | seseesssesesenesessnns | sressesssnssessssesennas
5. CUITENE YEAM. ..ottt sneensns | eerensesessnssessensenees 65,692 | oo, 243 | .o JOEC T3 I O O O O T O R BT TR
6. Current year member MONthS.........ocoveieiieeriienenieiesnies | covvnseensensseenienns 820,075 | oovvvevernns 2,880 [..coviennns LA P o O O OO O OO PO OO RPN BSOS
Total Member Ambulatory Encounters for Year:
T PhYSICIN......cvverieericcieneiecieseeise s esseesessisesisnes | eerinnesienssenesinnns 601,561 | covorrercrenne 2,105 | oo 599,456 | ..ooreveererrrriieriies [ e || s | s | e | s | e | e |
8. NON-PRYSICIAN. ..o | ereneeneiereeneniae 212,592 | oo T44 . 211,848 | oo et | | sereresnesssensnnneenes | sreninessiensensennnns | cenensssennnesnessnennns | oosssernssenesnesnsenienes | srisssennnsnneensenenine | seenienennnensneessnins | oonesensensenenssnessensaees
9. TOtAIS. .. veeererreee e s | sressses e 814,153 | .o 2,849 | i 811,304 | oo [\ I 0 | ! (O I (0 I (O I O I [0 I (0 I (O I 0
10. Hospital patient days inCUMed...........cccovvreirceriresinieiens | orriiceisieeinnns 19281 | oo (1 I 19,214 | oiieicieeiis [ eeineensieieiinieenes | seeseeenssssesnnseenns | eossissssssiessssssssssenes | suessssessssnsesessnsesssies | everemssreessessssssenns | onsessssssessssnsesesssinss | essssesesssessssnesesans | resessesesesseresessnnesanss | seresessssssesaseiesannnes
11. Number of inpatient admiSSIONS...........ccccceirriniiiieininiinns | cvirnenirisieeisieennnes 4,739 | o, 17 | i L 7 O O O O O OO B B P ORROOR ERR
12, Health premiums WHHEN. ...........ovverrvrereinrisecserirnneeienies | coereeeeeneneens 231,295,710 | .covorvvrennnee 843,294 | ........ 230,455,815 | .vooeeererrrnrnineiins [ rveiniinnrensnninsnins | neessessessssneenees | seeeessesesesnnessnnes | e | s (3,399) [ covvvvrvrerrrrenmreeins [ reeemerineesienninenne | et | s
13, Life premiums dir€CE........ooviiviveiieiceiirieie e | cveiesesesss e 0 [ orereresreieisrieies | ervrrsssessesssresennies | eresesssessesseniens | e | sresesesenenesissesens | resesesesesesesessnses | sersessesssesessnseseses | seresesesssssssesesnnans | ereessesesessesssnsesinss | sressessesesssssessesnnsents | oesensesesessssessessnsns | sersesesesnsesssssssesies
14, Property/casualty premiums WHEEN. .........ccovvverinierrirrns | coreireeienesseseeseienienns 0 | et | e | e | | e | e | e | st | s | et | e | s
15, Health premiums €amMed..........cccvvvrivernrinirnnrinernsrnines | e 231,295,710 | .ovvvvririnnes 8432% | ........ 230,455,815 | ovoreeerreernennnnenns [ ervernmeiinneessnsinssens | oneesssesssssnssssness | seeeessssssssssnsssnnes | eesssnssssssssnssanssnns | onsssnnsssnenes [T ) ST NSRS USSR DRSS
16. Property/casualty premiums €amed..........cocorrnnnnninnes | cenrnesisnissnsneesseseeens 0 [ Liererenninnnnnenne [ ereresnensnessnenensnnnes | seenseesnsensessnsnneesines | srnsnneesnenssensnssnesnes | eensensesensannssnnsnenne | nnssnsensnnnssnsensessnses | ersensnssnensnssnsansenes | neressensessnsansensesnnsane | srsesssssnensessnansnssnes | corsenessnesnsensnennsenes | sonsensansenessnsensesnnens | eresssanannssnnssnsenea
17. Amount paid for provision of health care services.........c.ccce. | woovrrrrinenas 199,205,270 | ............... 699,558 |........ 198,498,257 | ..cveeiieiieieiiees et | e | e | e siesre e sneens | errerereeanaens A1 O O OO SRR
18.  Amount incurred for provision of health care services........... | ccocovvernnes 207,097,771 |..ccouene 727,275 | ........ 206,363,108 | ....cveovivieiiiriiciiiis | eereerieeeieieisieiies | e | e | e | e RS O R ORI SRR

(@) For health business: number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.




Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE A - VERIFICATION BETWEEN YEARS
Real Estate

10.
1.
12.

© o N o a R~ w

1.
12.
13.

© ® N o g B~ w

1.
12.
13.

Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI...........c.ieieireiriieiie ettt sb bbbttt s b sen 3,015,729
Increase (decrease) by adjustment:
2.1 Totals, Part 1, Column 11... (400,244)
2.2 Totals, Part 3, Column 7
Cost of acquired (Totals, Part 2, Column 6, net of encumbrances (Column 7) and net of additions and permanent improvements (Column 9)).........cccevevirirerrerennnnn.
Cost of additions and permanent improvements:
4.1 Totals, Part 1, COIUMN T4 ... bbb
4.2 Totals, Part 3, COIUMN ...t bbb
Total profit (105S) 0N SAIES, PArt 3, COIUMN T4 ...ttt se b1k 8 bRkt bbbttt
Increase (decrease) by foreign exchange adjustment:
8.1 Totals, Part 1, COIUMN 12..........iiiiiiii s R bbb
6.2 Totals, Part 3, COIUMN B.........oiiiiiiiisi it
Amounts received on sales, Part 3, Column 11 and Part 1, COUMN 3.t
Book/adjusted carrying value at €nd Of CUITENE PEIOM. ..ottt bbb bbbt b s a st bt h bbb s bbbt b st st ban b bens 2,615,485
TOtal VAIUAHON GOWENCE. ...t b bbb
Subtotal (Lines 8 plus 9) 2,615,485
Total nonadmitted amounts.......
Statement value, current period (Page 2, real estate lines, Net Admitted Assets column)... 2,615,485
SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans
Book value/recorded investment excluding accrued interest of mortgages owned, December 31 Of PHiOr YEaT..........cciveicieicieieeie e
Amount loaned during year:
2.1 Actual cost at time Of ACQUISIHIONS...........uiureiiieieieiie ettt
2.2 Additional investment made after ACQUISIHIONS...........cciueurireiiiiirier ettt nee 0
Accrual of discount and mortgage interest points and COMMIEMENT FEES..........cuiuiiriiiiiee et ns s
Increase (decrease) by adjustment..........cccocvvvvcvveivinrcevecnieecncnecesereceeen - Il L ...
Total profit (I0SS) ON SAIE........evrevrreiricirieieee s N Q NE ...................................................................................
Amounts paid on acCOUNt OF iN FUIL AUMING thE YEAT.........c.iviieiiieiieiie ittt s s8££t bbbttt
AMOIIZALION OF PIEMIUM.......cviveiii ettt et et a ettt es st bbb ee b s e s b a s s b eb s b e b s et st bAe b e 2 s et bR b bR bbb s s b AR a e bs e bbb st bbb sttt s st b nsetena
Increase (decrease) by foreign eXChaNGE AGJUSIMENL...........c.ruiieiiiiiiriisesie sttt sttt ss b s bR bbbt
Book value/recorded investment excluding accrued interest on mortgages owned at end of CUITENt PEHIOT...........ccvvveveviriiciriciceeece e 0
Total valuation allowance..
Subtotal (Lines 9 plus 10). 0
Total nonadmitted amounts
Statement value of mortgages owned at end of current period (Page 2, mortgage lines, Net Admitted ASSets COIUMN)..........cccvvcveieiieieiesece s 0
SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets
Book/adjusted carrying value of long-term invested assets owned, DECembEr 31 O PFIOT YEAT.............urvimeiririirierieiiereisresees st 6,321,502
Cost of acquisitions during year:
2.1 Actual cost at time Of @CUISIIONS.............rvereecririieresecee et 650,000
2.2 Additional investment made after CQUISIIONS..............cuumrereirriiriiiiire it 650,000
ACCTUBL OF BISCOUNL. ...ttt s8££ f 811 RE bbbt
INCTEaSE (AECTEASE) DY AUJUSIMENL. .........v.rvuieieeiireiieiie ettt s8££ 8888 ARkt 432,947
TOtAl PrOfit (I0SS) ON SAIE.......eeureurereereiceeeis ettt seere s eeseese e esessse st es s ss et 4 £ 8228284058428 25458228 EE R Rt
Amounts paid 0N aCCOUNt OF IN FUIl AUMNG th YEAI...........vuveeeiriieisieiieieesiesei ettt sttt 109,550
X404 (72 10T o) =T 41 VT 4 OO
Increase (decrease) by foreign EXChanNGE AAJUSIMENL............cviiirrriirieeieiee ettt en i
Book/adjusted carrying value of long-term invested assets at end of current period 7,294,899
TOLAl VAIUALON GIIOWANCE. ... vereeeeeicieeeei ettt ettt ettt s £ 8 £ Rs 8525858 R S b b4 E bR E 4R E R E bbb ee b e s enbren
SUDLOAL (LINES 9 PIUS 10).....evvveeerrereirieeieiseieseeseeessseee et s sse s s s eesse st st essensseesessene e s ssees e s e sS4 EE 42 E e84 EE 48 EE42E 428 aEeeE e s s e s s s e s s ssnssnsestes 7,294,899
TOtal NONAAMILIEA BMOUNLS.........couiviteieiscteieite ettt b bbb s b st b bbb s s b st a s s bt bs b a8t b bbb bbb bbbt bbb bt 692,567
Statement value of long-term invested assets at end of current period (Page 2, Ling 7, COIUMN 3)..........uvurieiiieiinrineinsinnessiesiss st sessesseses 6,602,332

31
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Statement as of December 31, 2006 of the PhYSiCians Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 1

Bonds Owned December 31, At B

Quality and Maturity Distribution of All
7

ook/Adjusted Carrying Values By Major Types of Issues and NAIC Designations
5 6 7 8

2 3 4 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)

. U.S. Governments, Schedules D & DA  (Group 1)

1.1 ClASS Tttt sttt enes | siestseses st st e st ssnsntns | sessestensnnstess st nnanssantens | stessiessesnntsssnssentnsnns | sesessestenssssessansanssessans | sressnesnssessnsssnsesensnnens | srsessssssesensessnessnnenssQ. | seseseesssensessanssesens 0.0 [ | e 0.0 {1 [ e

1.2 ClASS 2.ttt ts sttt enes | sieetsesesesasssaestessntnnn | setesteseenssess st e anssantene | steesiessesnntssessestnsnnn | seeessestessessessassanssessens | stessnesessensenssnsesnnssnss | sesesseessnssessessnessenenssQ | sreeeseeseeniessnnssesens 0.0 [ | e 0.0

1.3 ClASS Bt ee | eesee ettt enteneies | erenienseeensan et sntessesnenanns | srteesesantess st st nsnnanns | ereresensneennsensenenanies | sreeseennsensesnesessesnennesnns | soesneenesessensesnnssnensensQ | serseeneneeeeeeeneee s 0.0 | | e 0.0

14 ClaSS 4.ttt sttt enes | shestietes st st e st ststnta | setsestesesestes s st et et antene | steetiessesnntesteessentee et | sebessestenssssentassenssesens | stessnessennssastensesnnnenens | sesessesssnssensessnesseneess0 | seseeeessenesssanssesens 0.0 [ | e 0.0

1.5 Class5.... 0.0 0.0

1.6 Class 6 0.0 0.0

1.7 TOtAIS . vt 0.0 [ (O 0.0
. All Other Governments, Schedules D & DA  (Group 2)

2.1 Class 1....

2.2 Class2....

2.3 Class 3

24 Class 4

2.5 Classb....

2.6 Class 6

2.7 Totals

States, Territories and Possessions, etc., Guaranteed,
Schedules D & DA  (Group 3)

41
4.2
4.3
4.4
4.5
4.6
4.7

Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)

Class 1
Class 2....
Class 3....
Class 4....
Class 5
Class 6
Totals

5.1
5.2
5.3
5.4
55
5.6
5.7

Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed, Schedules D & DA (Group 5)
Class 1
Class 2
Class 3....
Class 4....
Class 5....
Class 6
TORAIS .t
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusting Carrying Values By Major Types of Issues and NAIC Designations
7 6 7 8

Quality Rating per the 1 Year Over? Year Over 53 Years Over 1?) Years Ovesr 20 Total Column 6 as a Total from Column % frorrsla Col. 7 Tj)(t)al Tj):al
NAIC Designation orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
. Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)

B.1 ClASS 1ottt sttt entns | srtenssess st st ssst st ensessens | sestensasssnssessansnsnntentes | sntesssessessnsestestensesiens | ressessensanssessesssnssnssestes | srsesssessessnnssnsesenssnssnss | sesenssesnnssessenssnssensensQ [ errereneresnnennsesenes 0.0 |1 | e 0.0
8.2 ClASS 2...euieiecieereeeeiee ettt sttt stne | setenssessest st st st estetaees | sresteneestenssessansnenntestes | seterssessestsesestestestnninns | fresestensanssessentnnsenssenies | sesensesnssensensesensansnnns | sesseessesnnssessenssessensens0 [ errerensiesnnenneeeenes 0.0 | oo | e 0.0
B.3 ClASS 3....eeeieeecee ittt sttt ennts | setness st sttt s s entas | esstest sttt enst st ens | setrnssees ettt | eessensenssensnesenssensens | eeeseessenssessenssessenssennes | eessennseessnssennsnnniens 0 [ eeierine s 0.0 | oo | e 0.0
B4 ClaSS 4ottt ettt ettt ennts | sebneti st sttt s st | esstestesbt sttt enst st ens | setsress ettt et | ensiensenssenseesenssenniens | sesseessenssessenssenssennsennes | eesennsenssnssennsnnsneen 0 [ e 0.0 | oo | e 0.0
B.5 ClASS 5....vvvierierier ittt ettt sttt ennte | shtnesest sttt entas | esst st sttt nstenttens | seireisee sttt | eessensensenesesenssensens | seeseessenssessenssnssenssennes | eesnnnseensnssennsnnsnens 0 [ e 0.0 | ovorerereeereiseieies | e 0.0
6.6 Class6 R bbbttt enties | freneteee e eentsnntentens | aersaens ettt enes | erens st eneenens | sentennssneenssensensnnnenes | sesnssenssnnsenssnnnennsennes | ansssnssnsnnnsennssnsenneed | ernnnssnesnns s 0.0 | i [ 0.0 | oo e
6.7 Totals s | senssnseenensssnssnssnnnsD | dene e (O I [V I 0 | im0 [0 |, 0.0 | i (O I 0.0 | i [ I 0

Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)
7.1 Class 1
7.2 Class 2
7.3 Class 3
7.4 Class 4
Class 5....

Parent, Subsidiaries and Affiliates, Schedules D & DA  (Group 9)
9.1 Class 1
9.2 Class 2
9.3 Class 3
9.4 Class4....
9.5 Class 5
9.6 Class 6
9.7 Totals




Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 1 (continued)

Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations
7 5 6 7 8

2 3 4 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
NAIC Designation orLess Through 5 Years Through 10 Years Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
. Total Bonds Current Year
10.1 Class 1

10.3 Class 3
10.4 Class4...
10.5 Class 5

10.7 Totals
10.8 Line 10.7.85 @ % 0f COl. B.....c.ovveriiieieeiieesieee et | cvieerssssesasinsenas 100.0 | oo 0.0 | i, 0.0 | oo, 0.0

. Total Bonds Prior Year
11.1 Class 1
11.2 Class 2
11.3 Class 3
11.4 Class 4
11.5 Class5...

11.7 Totals
11.8 Line 11.7asa % of Col. 8.............

1%

Total Publicly Traded Bonds

12.2 Class 2
12.3 Class 3
12.4 Class4...
125 Class5...
12.6 Class®6...

12.7 Totals
12.8 Line 12.7as 2% 0f COl. B....covvvveririeicveseeiine
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10

. Total Privately Placed Bonds
13.1 Class 1
13.2 Class 2
13.3 Class 3
134 Class4...
135 Class5...
13.6 Class®6...

13.7 Totals

13.8 Line 13.7.a5@ % Of COl. B....ccvvvvvrvreiiiirrereinineereineneinsssnnseneinns | enenenennenennnnnnennd0:00 | e 0.0 | 0.0 | 00 | 0.0 |00 | XXX

13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10........cccoeeernesrnnircnnins | cennnrinnsrneisnennnnd0.0 | 0.0 |00 | 0.0 | 0.0 {00 [ PO, S

(@) Includes§.......... 0 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

(b) Includes §.......... 0 current year, §......... 0 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(c) Includes§.......... 0 current year, $.......... 0 prior year of bonds with 5* designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 2 3 4 5 6 7 8 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

U.S. Governments, Schedules D & DA  (Group 1)
Issuer Obligations
Single Class Mortgage-|

acked/Asset-Backed Securities.

All Other Governments, Schedules D & DA  (Group 2)

2.1 Issuer Obligations
2.2 Single Class Mortgage-
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
2.3 DEfINEA......ec ettt bens | eressebetestes et st sbenietets | stebestetesnntetssantebesretetens | erestesessnseserentetessnsesenes | suessssesssassesessntesesienenens | enssressnsnerensssesessnsesenes | sesesnnnnsesnsnsesssnsnnrn0 | cornnverensresnnernnns 0.0 | e | s 0.
2.4 Other..
MULTI-CLASS COMMERCIA
ASSET-BACKED SECURITIES:
2.5 Defined
2.6 OtNBI. ..ottt
2.7 TOAIS......cuivieieeiiicei ettt

States, Territories and Possessions, Guaranteed,
Schedules D & DA  (Group 3)

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

ivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)

Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities.
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed, Schedules D & DA  (Group 5)
Issuer Obligations

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 2 (continued)

Bonds Owned December 31, At B

Maturity Distribution of Al
1

ook/Adjusted Carrying Values By Major Type and Subtype of Issues
4 5 6 7 8

2 3 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed

6.1

6.2

6.3

Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)

1SSUET OblIGAtIONS........oovvierrrcreiieirere e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined

6.5
6.6
6.7

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other...
Totals......

........................... 0.0

........................... 0.0

71
7.2

73
74

75
7.6

Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA  (Group 7)

Issuer Obligations
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Credit Tenant Loans, Schedules D & DA (Group 8)

9.5
9.6
9.7

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

DEfINEA. ... e
Other
Totals

........................... 0.0

........................... 0.0
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Statement as of December 31, 2006 of the PhYSiCians Health Plan Of Mid'MiChigan

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 6 7 8

MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Defined

Line 10.7 as a % of Cal. 6.............

2 3 4 5 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column 6 as a Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
10. Total Bonds Current Year
10.1 Issuer Obligations ..40,312,142 .40,312,142 100.0 |... 40,312,142
10.2 Single Class Mortgage-Backed/Asset-Backed Securities

Total Bonds Prior Year

Line11.7asa% o

Total Publicly Traded Bonds
ISSUET OBlIGAtIONS......cvevvereecriicieeiee e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Totals
Line 12.7 a2 % 0f COl. B.......cvevereeriicreieeiins
Line 12.7 as a % of Line 10.7, Col. 6, Section 10

.............. 40,312,142

.............. 40,312,142 | ..

Total Privately Placed Bonds

ISSUET OBlIGAtIONS... ..o e
Single Class Mortgage-Backed/Asset-Backed Securities.........c...ccocvvne..
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

Line 13.7 as a % of Col.
Line 13.7 as a % of Line 10.7, Col. 6, Section 10
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE DA - PART 2 - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Investments in
Short-term Parent, Subsidiaries
Mortgage Investment and
Total Bonds Loans Assets (a) Affiliates

1. Book/adjusted carrying value DECEMDEr 31 Of PHOT YEAN..........cvvueviieriieicreee ettt s sse s sssssesns | sessessssssessesssssessssesssssssssees 44,070,210 | oo A4,070,210 | .ottt | crsseseres ettt et s et st bens | Sessaebsaeres s esa b s bbb bbb

2. Cost of Short-term iNVESIMENS ACGUITET. ........c.cvuivieieeiciiee ettt ettt sb s aenes | ebsesssssssessssssessessss st sntesesan 137,989,782 | ..oovveeveeeeeeeees 137,989,782 | ..ottt sens | setstests s ses s bbbt b s bbbt snaee | ebsbestesae b s bttt s bbbt s s

3. Increase (AeCrease) bY AUJUSIMENL..........ccccueiieiccse et b s bbb s bbbt s s seans | #bsebstastes st s s s a sttt bbbt aen 0 | ettt nens | stesebee ettt ns et s | esietestsaes st e st s s bt en s st ettt s e b s nse s tans | 4bsebste b s et s e bbb sttt ettt nan

4. Increase (decrease) by foreign eXChange AJUSIMENE. ..ot | eeseseststes e b et s s s st st bbb s bbb enses L0 O PP DO TP OO TP

5. Total profit (Ioss) on disposal Of ShOM-tEIM INVESIMENLS...........cccovuiiiiriie ettt sss s ssssssssaes | evsbesssssssssssssssessssesses e ssssasssssssssssssesend 0 | oottt eneens | sresetes sttt ens et s b aestenas | esietestsaes et est st an s st ettt es e bnsanaesantans | sbsetstntesee b s et b e st s ettt s ettt s e bnen

6. Consideration received on disposal of ShOM-termM INVESIMENLS...........cc.ccueviiiieeie ettt ssaess | eveesesssesssessssesesssssssses s 141,747,850 | oo L R O U DO

7. Book/adjusted Carrying ValUE, CUITENE YEAI...........c.curuerurueerreaeeeereseseesesseessessesssessssesssessessessesssessessasssessesssssessessessssssessessns | sessssssssssssessasssssssssmssssssesnnees 40,312,142 | oo 40,312,142 | oo 0

8. T0tal ValUGLION GIIOWANCE.........c...cuuiiiiiiiiii b | Shbeb e bbbt bbb be bbb 0 [ oottt | et bbb | eebeeRe bbbt | fetb e

9. SUDIOLAI (LINES 7 PIUS B)....ovuvereeeerririeiiseiiseesssesisresise st | Sbsnes st 40,312,142 | oo 40,312,142 | oo L0 TR LU RSO 0
10. Total NONAAMILEA GMOUNS........c.ucvuiieriricieri et | reses et b nt bbbt 0 O PP BT SO
11. Statement value (LINES 9 MINUS T0)..........coiruiuiieeiieieicieieieet ettt st et a s ssessnes | sbessssissansessssessessessesees st s ensas 40,312,142 | oo 40,312,142 | oo 0 | e [0 I OO 0
12, INCOME CONBCIEA QUIING YEAT .....ovveveicteii ettt bbb ba bbbttt n s sanss | 2bessesssssssssses e s e s essesae s b sensns 1,922,458 | oo 1,922,458 | ..ot | ettt ettt nns | S1ebnt s sttt ettt sttt
13, INCOME BAME QUING VBT ... ..ottt ittt ettt bt es s saebessebe st e ss e st ebesseb et s setsseseh et ensesebnsnssssnsssebensebesssntensssnsess | ebessssessssesesessesessnnesnsssesastenas 1,962,664 | ..o 1,982,804 | ...ttt sieiesssiesssenes | eesteterietetes sttt ebesseteses et et eaesteresennss | eretetintetessseaesr et et ent et s s et s snaeb et et etannans




Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan
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SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Floors and Insurance Futures Options Owned

Book value, December 31, Prior YA (LINE 8, PHOT YEAT).........covuuivevririeiitetetestesseesesssssesss st sttt b s s sttt sa s b be s s bbbt et s et bbb s st s st
Cost/option premium (SECHON 2, COIUMN 7).......evueiiieiieireiiieisiseessseiie st st bse sttt s s s s e 888k s e s s bbbt s bttt
Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtON 3, COIUMN 13).......ceviueiioiieiiieiirieiie ettt

Gain/(loss) on termination:

4.1 Recognized (Section 3, ColumN 14)........cccovevirenieinrieeseesneeeenns

4.2 Used to adjust basis of hedged item (Section 3, Column 15).

Consideration received on terminations (SECHON 3, COIUMN 12)........c.vuiiiiieiiiriiseses ettt bs bbbttt s

Used to adjust basis on open contracts (SECHON 1, COIUMN 13).......ciiiieiieiiieiieeeie ettt nb bbbt nn

Disposition of deferred amount on contracts terminated in prior year:

0 T - otoT 312 OSSP PTP TR
7.2 Used to adjust basis 0f NEAGEA I1BM..........ccceiiieiiiicece st bbbttt bae b e
Book value, December 31, CUITENt YEAr (LINES 1+ 2+ 3+ 4 =5 =8 = 7)..oucvucieierieiciiee sttt sss s sttt
SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS
Options, Caps, Floors and Insurance Futures Options Written
Book value, December 31, prior YEAr (LINE 8, PIOT YEAI)...........couiiiuiueirireeeiieistsie ettt et s ettt sttt bae b b e b bt b s st en s s bbb b s et en s b bbb se bt e st en st et es st naes
Consideration received (SECHON 2, COIUMN 7)........vuiuiiieiieiiieiiesssiseie ettt bbb b1 2822 s bbb s bbb bbbt
Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtON 3, COIUMN 13)......c.ciiiiiiieieie ettt bebens

Gain/(loss) on termination:
4.1 Recognized (SECON 3, COIUMN 14).......cciiieeieieteiie ettt sttt bbb bbbt en s bbb bbbt en bbb s s tas e
4.2 Used to adjust basis (SECHON 3, COIUMN 15).......coviiiiieiiieeiieresiese sttt s et et ees s sas st ae s s st

Consideration paid on terminations (SECHON 3, COIUMN 12)........c.cvueierereieeee ettt ses s s s ss s st s et bbb bes b s st et s et et s s s st s e s s s s ss st et es et
Used to adjust basis on open contracts (SECHON 1, COIUMN 13)........cvieiiieiiiecie ettt sttt s st et s et st e bbb s e s st s et

Disposition of deferred amount on contracts terminated in prior year:

T4 RECOGNIZEA......cociireiiiiiieieee et sb e renas )
7.2 Used to adjust basis...........ccovvvereerieinreciveceesseseccescesssnne. L S SO M N B
BOOK ValUE, DECEMDET 31, CUITENE YBAI.........cocveieeveiiisieecteteitete sttt b bbb s s s es s st bee b s bbb s At et s bbb s s b bae bbb bbb ba bbb st b st enae s et b nns
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE DB - PART C - VERIFICATION BETWEEN YEARS

Swaps and Forwards

1. Book value, December 31, prior year (Line 8, prior year)

2. Cost or (consideration received) (SECHON 2, COIUMN 7).......c.vvrurrieierieieiseiesiseiseesssse st s st st s st s st a8 a8 s a8 eS8 s Rttt
3. Increase/(decrease) by adjustment (Section 1, Column 12) plus (SECtON 3, COIUMN 13).....c.rviimrirriririeiereerere sttt ss st ss st
4. Gain/(loss) on termination:

4.1 Recognized (Section 3, Column 14).......ccccoovovvcvnrrrrnrimnernininne SR A B W B,

42 Usedto adjust basis of hedged item (Sectlon3 Column 15).............. N .N E ..................................
5.
6.

7. Disposition of deferred amount on contracts terminated in prior year:

T.1 RECOGNIZEM. ... oo eceeeseeseese ettt Re 288282828 se 2884284288488 2 R8s 88t bbbttt

7.2 Used to adjust basis of hedged item

8. Book value, December 31, current year (Lines1+2+3+4-5-6-7)

SCHEDULE DB - PART D - VERIFICATION BETWEEN YEARS

Futures Contracts and Insurance Futures Contracts

1. Book value, December 31, prior year (Line 8, prior year)

2. Change in total variation margin on open contracts (difference between years - Section 1, COIUMN B)..........euriruririmrereirieire et ss s eeseeseees

3.1 Change in variation margin on open contracts used to adjust basis of hedged item (Section 1, Column 11)

3.2 Change in variation margin on open contracts recognized (difference between years - Section 1, Column 10)

4.1 Variation margin on contracts terminated during the year (Section 3, Column 6)

42 Less:

4.21 Gain/(loss) recognized in current year (Section 3, Column 11).......... JI . ... " - M E

4.22 Gain/(loss) used to adjust basis of hedge (Section 3, Column 12)...... NN 0
4.3 SUDLOtAl (LINE 4.1 MINUS LINE 4.2)........cuiiuieeiieiiiet ettt s ettt s e s s b4 18440342844t 4 s bh s Rs bbb s bbb bbb s

5.1 Net additions to cash deposits (Section 2, Column 7)..

5.2 Less: Netreductions to cash deposits (Section 3, Column 9)

6. SUbLOtAl (LINES 1 =2 # 3.1 4 3.2 - 4.3 4 5.2) ..ot RERRRRRRERRRR

7. Disposition of gain/(loss) on contracts terminated in prior year:

T RECOGNIZE........ieiiiectcieiete sttt ettt sttt sttt a et b e b s st eb st b b st a et be et et s as e et et e st et e s s e st s st et e st et bnes
7.2 Used to adjust basis 0f NEAGEA IHEM..........coiriieiiceee e r sttt
8. Book valug, December 31, CUITENE YEA (LINES B + 7.1 + 7.2)......c.iuiiiiiicriieeieieeete ettt ettt sttt ettt bbbt ba bbbt bbb est ettt s st s e et enaas

SCHEDULE DB - PART E - VERIFICATION

Statement Value and Fair Value of Open Contracts
Statement Value
Part A, SECHON 1, COIUMN 10........cou ittt
Part B, SECHON 1, COIUMN 0.ttt ettt a et st a s s st s bt ses s st et s snt et st ebaes et et ssensssensnsesnnanaatasentanen
Part C, SECHON 1, COIUMN 10........ouiiiiiiiireiie ettt bbbt
Part D, SECHON 1, COIUMN O = 12.......uiiiiiiiii ittt bbbt
LINES (1) = (2) + (3) + (A)ssrrrreeeeseeeeeseeeessssess s eesssssesee s eee e ee e 42582541t 12284441ttt et et

Part E, SECHON 1, COUMN ...ttt bbb sttt

® N e oo s e

9. PartA, Section 1, Column 11

10. Part B, Section 1, Column 11
11, Part C, SECtion 1, COIUMN 1. ...ttt
12, Part D, SECtON 1, COIUMN O........ouuiiiiiiiiiiciri it
13, LINES (9) = (10) F (11) + (12).euteeursereessseessseeesessseeesssssesessssesessee st st 88 888888488888 ER 48R0

14, Part E, SECHON 1, COIUMN 7......oviieieiiieieieisie ettt s8Rttt
15, Part E, SECHON 1, COIUMN 8.......oouiiiiieieiiiieite ettt st s bbbttt
16, LINES (13) = (14) = (15).uuruuerrieriieteise st stesise ettt sttt sss e s s s s bbb 4 4442442428448 R8 2R s s s bbbt en
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE DB - PART F - SECTION 1

Replicated (Synthetic) Assets Open

Replicated (Synthetic) Asset

Components of the Replicated (Synthetic) Asset

1 2 3 4 5
Replication
RSAT NAIC Designation Statement Fair
Number Description or Other Description Value Value

Derivative Instruments Open

Cash Instrument(s) Held

Description

Fair
Value

CusIP

9

Description

10
Statement
Value

11
Fair
Value

12
NAIC Designation
or Other Description

NONE
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE DB - PART F - SECTION 2

Reconciliation of Replicated (Synthetic) Assets Open

First Quarter Second Quarter Third Quarter Fourth Quarter Year-To-Date
1 2 3 4 5 6 7 8 9 10
Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated Number Total Replicated
of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets of (Synthetic) Assets
Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value Positions Statement Value
BegiNNING INVENTOTY.......oviiiiiiiiiiiieiicee e eieiens | eesssesnss bt ssneiees | eberessesesnssessssesessssessssnsesens | eresiesssnssesssessesessesessnnens [0 TN (01 RN [0 RN [0 RN [0 RN [0 RN [0 RN
Add:  Opened OF aCUIrE trANSACHONS..........cveureiriieireiiiiirieiies | reieeieieieiesieeeiesssseissesens | eesesseesiesessessssssssssessssssss | essessessssnssesssssssessessesessesss | seressessssessesnsssssessessssessasse | sessessssessessessssessesesessassess | sesssssssesessesessessessesessessess | sesssssssesessssassessessesassessess | sesessessessssessessessssnssessnsnses | sesesssessessessssessessessnsenss [0 RN
Add: Increases in replicated asset
statement ValUE..........cocuvviierecec s | e ) 9.%, OO DURPRROTRTTRRRIRPI PSRRI D 9.9 G DR UURRRRRRIR DUSROPON XXX covteieieierenes | erveniniseenssesssisiessssenes | eeesesssees XXX covteirieierenes | ervreieiesieesissssseeessssesens | evsseesnsenns XXX vireirrreiens | oo
Less: Closed or diSpoSed Of traNSACHONS.........cc.cvruruririiiririeines | rerreirieinniseeiensinseeneeneies | seieeseseinsesssesseessensseessenstes | sesessesssseessssssssssessessssasses | seseesesssseesesssessssessessssesses | sonsinesesessssnssnssesssesssesseses | soseenesnssesssnssnssessssnssesseses | seseenesesesssnssnssesssesssessesnes | sesssnssesnesnssessssssnsssssessesnns | sesemnesssseesesessseseenesase (0
Less: Positions disposed of for
fallling EffECHIVENESS CIIEEIIA.........vvvercirciiirireirerieieiieiies [ e | st ens e essesiens | crsesiessnsssee s ssasessessenses | fesbeterenseesesssssssesesssisesieses | seeseressessnsinssnesessessssestens | stbsnesesteseessensasssessnesestnans | sontsessssessesses e ssessessnessnes | eesesssessessessesssesentesinsssensns | soessnesnsnesiens e nsiens (01
Less: Decreases in replicated (synthetic)
asset statement Value.........coveiiiiisiessss | XXX eiiieinninins | e | ennesennnns XXX
ENdiNg INVENIOMY. ...t snnss | crsensseseneenssnssenssessnesnesas 0 [ e 0 [ e 0
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART 1 - SECTION 2

Reinsurance Assumed Accident and Health Insurance Listed by Reinsured C

1

NAIC
Company
Code

2

Federal
ID
Number

Effective
Date

4

Name of Reinsured

5

Location

6

Type of
Reinsurance
Assumed

7

Premiums

Unearned
Premiums

ompany as of December 31, Current Year
8

9
Reserve
Liability Other Than
for Unearned
Premiums

10
Reinsurance
Payable on
Paid and Unpaid
Losses

"

Modified
Coinsurance
Reserve

12
Funds
Withheld
Under
Coinsurance

NONE




Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART 2

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7
NAIC Federal
Company ID Effective
Code Number Date Name of Company Location Paid Losses Unpaid Losses
Accident and Health - Non-Affiliates
67105............. 41-0451140...... ] ....... 01/01/2006 [ ReliaStar Life Insurance COMPANY..........ceeusrrressreeresrressnneeees [Minneapolis, MN........ccoorreerrrrersrreens | coreessmereesneees 753,205
0599999. | Total - NON-AffilAteS. ........coreieeriiieisieisciesiese s R ...153,205
0699999. | Total - Accident and Health..........c.coocevnne ...153,205
0799999. | Totals - Life, Annuity and ACCIAENE ANA HEAIN............ccociieiiieeiie ettt sttt en et se s | ebsssessnssesansees 753,205
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART 3 - SECTION 2

Reinsurance Ceded Accident and Health Insurance Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7 8 9 Outstanding Surplus Relief 12 13
Reserve Credit 10 1 Funds
NAIC Federal Unearned Taken Other Than Modified Withheld
Company ID Effective Premiums for Unearned Current Prior Coinsurance Under
Code Number Date Name of Company Location Type Premiums (estimated) Premiums Year Year Reserve Coinsurance
Authorized General Account - Non-Affiliates
67105............. 41-0451140........ | .01/01/2006 | ReliaStar Life Insurance Company. 878,020
0299999. | Total - Authorized General ACCOUNE = NON-AFfIALES. .........c.iiiieiiteiei ettt ettt ettt sits etstesses et sssebe s st s ettt es s bbbt nt sttt ...878,020
0399999. | Total - Authorized General Account..........ccoeerrirennes ...878,020
0799999. | Total - Authorized and Unauthorized General Account. ...878,020
1599999, | TOAIS......vveevereeeireeseet ettt es st eRs | SE4eE AR 878,020

9¥
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Statement as of December 31, 2006 of the PhYSiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART 4

Reinsurance Ceded To Unauthorized Companies

1

NAIC
Company
Code

2

Federal
ID
Number

Effective
Date

Name of Reinsurer

Reserve
Credit
Taken

6
Paid and
Unpaid Losses
Recoverable
(Debit)

7

Other
Debits

8

Total
(Cols.
5+6+7)

9

Letters of
Credit

10

Trust
Agreements

1
Funds Deposited
by and Withheld
from
Reinsurers

12

Other

13

Miscellaneous
Balances
(Credit)

14
Sum of Cols.
9+10+11+12
+13 But Not in
Excess of Col. 8

NONE




Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART §

Five-Year Exhibit of Reinsurance Ceded Business

(000 Omitted)
1 2 3 4 5
2006 2005 2004 2003 2002
A.  OPERATIONS ITEMS
1o PIBMIUMS ...ttt se st ss s et et ente s snsssssssssesansnanss | serensssesssssesesineas 878 | oo 992 | oo 1432 | o, 1,272 | e, 1,901
2. THIE XVHT = MEAICAIE. .....oveveereriririrriseiiesiieisie ettt sssnnees | entressneessessnessnnesesinens | sesssessenessnssenssnessnssnn | sessssssestnessnsssesinessnes | suessesssesssessneessesssesss | cosssessmessnsssesseensnssnns
3. Tile XIX = MEAICAIH. ...ttt ennens | caebetsenssnsessssensessssensee | nebetsessssssssssesnsenesesens | sreesesnssnssessssensansesnnies | sessesessnsessssessnnssnnens | esesssenseesnssesnens 243
4. Commissions and reinSUrance EXPENSE @IOWEANCE. ...........cwuerererereerrieinesneeseeneens | seeeessseseessssessnsssssnss | seseesssseessessssmssssssssins | eeessesmessssnssssssnssasssnes | sesssssssssssssnssmssnsssssss | sesssssssmssessnssssssassessane
5. Total hospital and MEICAl EXPENSES. ..........ccreviireiiiiirieiseieieieississies st sssesesssens | sressssssssssessssessesesssses | sessssesinssessssessessssesess | eessesssssssessesssssssesinses | sessessssissessssssssssessnsens | srossessmssessssessnsssssssesas
B. BALANCE SHEET ITEMS
6. PremiUms rECEIVADIE..........c.oiiiuiiciiieiii ittt nees | snbesinne s eninens | soesisesit s enst s | sebinsiseest et si s | shestesn bbb | cenbiese st
T, ClAIMS PAYADIE......coucvevicieeiiceee ettt sensens | sressesesssnsessstestessessnses | essnsesnssessntessensetenens | sressessnssssess et snssntenetes | sessessssistesesensentessntens | sreesesenres et nas
8. Reinsurance recoverable 0N Paid I0SSES.........ccouiverriineiieieieeieieiessisssessesessensnis | eveessnssessssesienns 753 [ eoeerreeiesnsseinnins | cenerinieesesnes 544 | oo, 320 | oo 98
9. Experience rating refunds due or Unpaid.............ccccevererrieieieirieieiesseiessesienens | ceveessnsiessssesnns 27 | oo | e 25 | e 200 | oo 880
10.  Commissions and reinsurance expense alloWanCes UNPAIG............coveveurireieniens [ cereisiisseiissesssssines | ervesessssessssesinsssssens | eonssessssssessesssssssesseses | sosessssnssessessssnssessssens | srsssessessessssessossessssesns
11, Unauthorized reinSUranCe OffSEL............coociiiiiiiiiiinies [ s | s | s | s | e
C. UNAUTHORIZED REINSURANCE
(DEPOSITS BY AND FUNDS WITHHELD FROM)
12.  Funds deposited by and Withheld from (F)...........couiiiieiiiiece e seesieeienes | evsnseresssesesessssesesseies | evevssssissssssssesssesessnss | vereresessesesssssesssseesens | sessssesessesesssssssssssssees | sesssssesssssesessesesssinns
13, LEEIS OF CTEAIL (L) vvrerereerererierisriresieissseseississsese et sessssssssssssssssssssss | ssesssssonsssssessesssessessens | sessessesssessessessnssessesss | sesessessssssessnssmnssnssnsnns | snessessmssssssnssssssnssnsanss | sesessssssassassnsnssessossas
14, TrUSE AQIEEMENLS (T)...vuvuerereisrirrieeieeeinsessess s sssssssssssssssssssessessesssessessessenssessessessss | ssessassensssssessesssessessess | sessessesssessessessinssessesss | sesessesssssssnssmnssnssnsnns | onssessmssssssssssssssssnsanss | sesesssssassnssnsnssessessas
15, OtNEE (0)rittiiueetessissirest st sse s sserssnss e s ne et sttt snsansentnsss | ssessastonssessesserssnssensens | nessassensessessessnssensens | eerssnssonsnsnssenssnssnsans | ossssssnsnssnssessanssnsanse | snsesssnssansansensasssansaseas
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restatzement Res?ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested assets (LINE 10).......coiviiiririiriniesisse e ssesssessessssenss | sesessnssssssessessssnssesnes 66,695,243 | ..o | e 66,695,243
2. Accident and health premiums due and unpaid (LINE 13).........ccoooeuriiurinininrreiierninsiees | e AA5,4T4 | oo | e 415,474
3. Amounts recoverable from reinSUrErs (LINE 14.1)........covriurririircncnieineseeieessiesseeseineees | cerseesessssssesssssssessssens 753,205 | oot eies | eterereeete et 753,205
4. Net credit for ceded reINSUMANCE..............evuiurerrieiireireries e | seeessessesiseenns XXX tvrirerinrinnins | oreerississeesie e | aeissisneesss s 0
5. All other admitted @SSets (DAIANCE)........c.cuimurrercieeieieireieeeisceee st renens | creeses s 4,659,689 | ... | e 4,659,689
6. TOtals @SSEES (LINE 26).......cucviiuireieiiiieiiiscieieesce ettt senses | sresessssesesnesesnnsesaes 72,523,611 | coveeeeeeeeceeee e [0 T 72,523,611
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims unpaid (Line 1) 24,196,087 24,196,087
8. Accrued medical incentive pool and bonus payments (LINE 2)...........cceevireuerienrieeineeiieieins | coveieississsessesesesenns 12,900,856 | ....vvriveirirciriiireinieieineeeninenes | crvreieesnnsisnsneieenea 12,900,856
9. Premiums received in advance (Line 8) ....452,848 452,848
10. Reinsurance in unauthorized COMPANIES (LINE 18)..........ciriiririiiririeneieieiessesessseiees | cetestessesisiesssse et sesessessesees | stessessessssnssessssssessessssessessessnssnses | sesesssssssessassesssssssessessssessesesnnes 0
1. All other liabilities (balance) 4,334,185 4,334,185
12, Total liabilities (LINE 22)........cvurveiireriiiicriieerisierisee st ss s ssssssssens | esbsesssessiessesssessenees 41,883,976 | ..o (U R 41,883,976
13. Total capital and surplus (Line 31) 30,639,635 30,639,635
14. Total liabilities, capital and SUMPIUS (LINE 32)........ccvuirririrrirririreieisieissessisssessesssesesssssssens | sereesssssssssessesssssssesnes 72,523,611 | oo [0 [P 72,523,611
NET CREDIT FOR CEDED REINSURANCE
15, ClAIMS UNPAIG. ... iieiieieieieie sttt ss bbb sse sk ss bt ssesebansens | eresesssesesnsesessssntesnsesessssesetnen 0
16, Accrued medical INCENLIVE POOL.........cuiueirireiricieiriieisie et sssessnsens | sesessssesesssesessssssessssesessssssesnnn 0
17. Premiums received in @AVANCE..........ccocuuiiiiiiiiiciinsins s | i 0
18.  Reinsurance recoverable 0N PAI [0SSES............ouviriiririiirieiieisse et eseseesesesnenes | creseinssssessesesnsss e sesesnen 0
19.  Other ceded reinSUranCe reCOVEIADIES............cc.cuiiiiiciiriiiris s | i 0
20. Total ceded reinsurance recoverables
21, Premiums rECRIVADIE. .......c..cuuriuiiieiciieise ettt | ebsee bt 0
22, UnaUthOMZEd MBINSUIANGE. ..........ouvuureiicicieeseisee et nies | oeesrssessess e en s 0
23.  Other ceded reinsurance payables/OffSets...........cvirieririeieiecrcreeseeeseeesies | e eenes 0
24. Total ceded reinsurance payables/OffSELS. ..o | rererieeeisse e sseesseeeenees 0
25.  Total net credit for ceded NEINSUFANCE..............ocuiurieieciercicieeseise st | oeeresssesss s 0
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
3 4

1 2 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

© © N o g~ WD =

- o
- o

Arkansas
California
Colorado
Connecticut.
Delaware
District of Columbia
FIOFAA. ...ttt FL

Kansas.... .
KENLUCKY......cveveiii et
LOUISIANA. ..ottt LA

Maryland
Massachusetts .
MICRIGAN......coceeeie s
MINNESOtA.......coievieririie et
MISSISSIPPI. ..o evereeercieeereseireine et
MISSOUIT. ...t

Rhode Island...
South Carolina
SOUth DAKOA......veeeeir s

TENNESSEL......euierciieeireeieiie et N

VIPGINIA. vt VA
WaShiNGION. .....ccuviiiiicsree e
West Virginia
Wisconsin
WYOMING..t.tievrieriicieiesie et nnes
AMEIICAN SAMOA.......eurerrreceeicireeieeneisessest s AS

US Virgin Islands
Northern Mariana ISIands.............ccccceueiieeresiinieseeeseeesns MP
CANAUA. ... .o CN
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Statement as of December 31, 2006 of the PhYSiCians Health Plan Of Mid'MiChigan

SCHEDULE Y (Continued)

PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
4 5 6 7 8

1 2 3 9 10 1 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Federal Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
38-2594856 Physicians Health NEtWOrk.............cccveveverreieiereieeeeeiees | ceeveieeeieenne (3,000,000) N 235,208,234 [ ...ooveeveereeeerereieieieeis | oo [ et esessesesssiniens | ereriesienenan 232,208,234
... | 38-2356288... ... | Physicians Health Plan Mid-Michigan.................... (3,000,000)].... ..(9,150,000)|.... .(218,901,412) | .. (231,051,412) | ...
... | 36-4497604... ... | Physicians Health Plan Mid-Michigan - Family Care...........c... | coermenrnrnnninnnines | ceeneeneseseensenessessnsessssessenes U173 (1S XY 072 | OO USROS ST (34,169,572) | ...
... | 38-3344741... ... | Physicans Health Plan Mid-MiChigan = TPA..........cccoeirieieiies | erreriiniesisinsesiesienens | sersssesssssessssessessessssessesess | oesssssssesssssssessessssesessessns | sssessssssessessssnssesssssssesasss | sessesesssssessssessen (103,922) .. ..(103,922)]...
... | 20-5565219... ... | Physicans Heatlh Plan Mid-Michigan - Insurance Company... | .....cccccoerenrenenenennnnne | comernerreernnsneenn8,500,000 [ cooioioniiiiiiicirencincnens [ | eeeeeessessseeseneees (190,208) | .. 8,309,792 |...
.| 38-1360584... .. | Sparrow Health SYStem........cc.ccevveeeeierriireeeessee e rvrrereererennnnnn0,000,000 [ [ e 10,112,360 |.. 16,112,360 |...
38-3361367... Physicans Health Plan - Shared Services Organization LL.C.[.....ccccooovieinieeicrisrcnnns ...8,044,520 |.. .8,694,520 |...
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your
domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory
questions.

Hoon -~

2

8.

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an

MARCH FILING
Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?
Will an actuarial opinion be filed by March 1?
Will the Risk-Based Capital Report be filed with the NAIC by March 1?
Will the Risk-Based Capital Report be filed with the state of domicile, if required, by March 1?
APRIL FILING
Will the Management's Discussion and Analysis be filed by April 1?
Will the Supplemental Investment Risk Interrogatories be filed by April 1?
Will the Accident and Health Policy Experience Exhibit be filed by April 1?
JUNE FILING
Will an audited financial report be filed by June 1?

explanation following the interrogatory questions.

MARCH FILING
Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1?

. Will the Supplemental Life data due March 1 be filed with the state of domicile and the NAIC?

. Will the Supplemental Property/Casualty data due March 1 be filed with the state of domicile and the NAIC?
. Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1?

. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1?

APRIL FILING

. Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?
. Will the Supplemental Life data due April 1 be filed with the state of domicile and the NAIC?
. Will the Supplemental Property/Casualty Insurance Expense Exhibit due April 1 be filed with any state that requires it, and, if so, the NAIC?

EXPLANATIONS:

BAR CODE:

AR 00D AV AROARL
*» 95 84 92 006 3 6 00000 0 =*
ARV TR R RL M
* 95 84 92 006 2 050000 0 =*
AR 00 I A LD AR
* 95 8 4 92 006 2 07 0000 0 =«
AR 0D A AT ARMARL
* 95 84 92 0064 2 00000 0 =*
AR LR RSO AR VAR ARORL
* 95 84 92 006 3 650000 0 =*
A R TR AR RR A
* 95 84 92 006 3 3 00000 0 =*
A0 TR N AR
* 95 84 92 006 2110000 0 =
A R BTN SR A
* 95 84 92 006 2130000 0 =«
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Responses
YES

YES

YES

YES

YES

YES

YES

YES

NO

NO

NO

NO

NO

NO

NO

NO




Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan
Overflow Page for Write-Ins

NONE
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Statement as of December 31, 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

Overflow Page for Write-Ins

NONE
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PROPERTY/CASUALTY SUPPLEMENTS
TOBE FN(Q N)EARCH 1
For the Year Ended December 31, 2006
Of the.....Physicians Health Plan of Mid-Michigan

ADDRESS .....Lansing MI 48912

NAIC Group Code.....3408 NAIC Company Code.....95849 Employer's ID Number.....38-2356288
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE F-PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

Federal
ID
Number

NAIC
Company
Code

Name of Reinsured

4

Domiciliary
Jurisdiction

5

Assumed
Premium

Reinsurance On
7
Paid Losses and | Known Case
Loss Adjustment Losses
Expenses and LAE

8

Cols.
6+7

9

Contingent
Commissions
Payable

10

Assumed
Premiums
Receivable

Unearned
Premium

12

Funds Held by
or Deposited
With Reinsured
Companies

13

Letters of
Credit
Posted

14
Amount of Assets
Pledged or
Compensating
Balances to Secure
Letters of Credit

15
Amount of
Assets
Pledged or
Collateral
Held in Trust

NONE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
Reinsurance 7 8 9 10 12 13 14 15 16 17
Contracts Net Amount | Funds Held
Ceding 75% or Known Known Other Recoverable | By Company
Federal NAIC More of Direct | Reinsurance Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary Premiums Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 thru 14 Balances Due to Reinsurers | Reinsurance
Number Code Name of Reinsurer Jurisdiction Written Ceded Losses LAE Reserves Reserves Reserves Reserves | Premiums |Commissions| Totals Payable Reinsurers | Col. 15{16+17]| Treaties
Note A: Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract
with ceded premium in excess of $50,000.
1 2 3
Commission Ceded
Name of Reinsurer Rate Premium
Note B: Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 9999999,

Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.

1 2 3 4
Total Ceded
Name of Reinsurer Recoverables | Premiums Affiliated
Yes No
....|Yes No
.| Yes No

Yes




Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
10 PO | e e XX K | e e XXX i [ e s XX K [ e e | cereeiiensisesiennss | coveessessssssnssns | oenssenssenssensnns | censsenesnnsssnssnnes | evseesenssnenens0 | e XXX.......
2. 1997 i e e |0 e | | e | [ e | e | o0 | XXX.......
30 1998 s s | eereenernenenen0 e | e | s | e | e | seeseesesseessnennens | seesessensesesnens | snseenssnssenensnsd | aeees XXX.......
4. 1999, e | | e | Lo [ [ | | e | e | o0 | o XXX.......
5. 2000 | corerrerrrerrennirnine | ereerrermeireernennins | seereenenneenneen0 e | e | s | e | ceeressnesnesesens | seeseenessensnnennens | seesessensessesens | snseenssnssenensnsd | ceees XXX.......
B. 20071 [ crrerrerrrrreinnes e |0 e | | e s [ | | e | o0 | o XXX.......
7o 2002 | e | rerrnninninninnies | evernsnienienens0 e | e | s | e | s | e | sesssesssensiessns | esssesennennssnenQ | oo XXX.......
8. 2003....cce. [ v e |0 e | | e | [ | | e | o0 | XXX
9. 2004 | e e | 0 | i | e | s | et | e | eereeeenninsseeeis | seessnessensessens | oerssessennennsenen0 | oo XXX.......
10, 2005......c0. | coveerinnerinrinerins | ernrrnneneeneninees | cvnerneennenen0 e | | e | e | s | e s | 0 | e XXX.......
11, 2008...coovs | oo e | sennnsensneensd0 i | [ | essssenssnssnsens | seesensssnssessenns | sensssssssssesnssnses | sessessssesssnseness | osnessnsensisnennsd | conees XXX.......
12, Totals...oo. | cooreeee XXX o | e XX | e XK | e i [ [0 | i | 0 0 0 XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
R o1 /RO OUORORPOPIOPIOTOR DUTORPURIOTTORPOTE IOPOUURPIORTOTIUTIIN DUVPURPOUPPOTURTURIS BUPPOTSURPORPORTUTS UPURPORPIORURPURPI DUPPORURPPORPORPURTS POUPPURPORURPOPPO IUPORPOUPTORTORPORIU FUTPURPORPURPURPORPN VURTOUPURPPORPORPURN IFPURPORPOPPORPORPONt | I IUPOUR XXX.coone
2. 1997 | e [ e | e [ | e SR P B B e [ | | 0 | XXX.......
JCT 11 OO RTINS DS prossenn ot (D B WY B B\ ' B | [T PN USRI [N ISR | ) B XXX.......
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B 2007 .... |t | | e [ e eeienes | ressessneeesensns | sestestenssessnns | sressenssessiensas | eestesssensssies | sessesinssssensnnes | seresssssssensessn | seesesesnesssesnns | sonsssnenssnensns0 | eeees XXX.......
7o 2002 | cooreeeeereeiieeees | errreereinneinssnees | eerereennesessnnsens | ensensennssnssnnes | sesseessssessensenes | ersesessnsssnsnnsnns | sessessesnsssssnnens | sesssssessnssnsssnes | enesseesnsssssnssnns | sesessessnsenssseens | sevsessesseessessees | seeseesesssnnsnnensQ | cerens XXX.......
8. 2003..... [t | e | e [ e seienes | ressessneessensns | cestentensiessnns | sressesstessienans | eessessiensesses | seesesinnsssessnnes | senessnnsssensenins | seessesesnesssesnne | senssenenssnensns0 | eeees XXX.......
9. 2004 ... | oo | s | erereennerennneens [ eneeneennneeninnens | serssenssrensensenes | ersesessnssssennsnes | sesssnsesnssessnnens | sesssssessnssssssnes | snesseesessssssnsnns | sesessessnsssssseens | sesseessssenssnsnees | seeseesessseennnens0 | cerens XXX.......
10, 2005..... | coveereenneereeens | errnenrnneieninenns | eereensiensenies | reniseenssissinees | cerssisessessssins | cresssessesiesses | seeneenesssnsnees | eennessnsssssesnsses | seessessessenssens | sesessssessensenes | sneneessensnensns | sesvensnsessenseenn0 [ e XXX.......
11, 2008..... [ ceovereeineeinernens | seesenemessessnees | oneseesnsssssssns | sessmssssssssnsenss | sossensensssssessens | enensensssssensenss | snsensensessensenss | ensensssnsensansane | eosnssnsssnsenssnses | sesseessessnssnsnnes | nnesnssnssnsnnsns | eonessessnsssenneendd | connes XXX...one
12. Totals... [0 |0 0 i 0 0 0 0 0 0 0 0 [ XXX...onc
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... XXX | e )., SO IV )., SO B ) .9, SO IR XXXevver | e XXX vieee | errrnrinerinsinniiens | ceensenneseiseinees | e XXX
2. 1997
3. 1998.
4, 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ XXX oo [ e XXX v [ ernenne 0.0 S 0,0 S 0,0 S D0, S [ (O [V 0,0 S [ (0] [P 0

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
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Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1D - WORKERS' COMPENSATION
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRENCE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1K - FIDELITY/SURETY
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1M - INTERNATIONAL
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY ($000 omitted)
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1P - REINSURANCE
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE
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Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHOcos [ e [ [ [ | v | o | revesnmseseses | oo | s | orenenesnsnen | s (V1 R
20 1997t | e | cevreereneeneens | serreeensenninnins | rreseennseessnnens | ereeseesnsanans | resessensnsnsns | soesessensnsenns | sessessansesenes | seessesssnssessanes | eessesessnssnssnnes | senseseesnssensenes | sessessesssessessend (01 O
TN 151 TOUURN FUPPOPIORPOOPIORPOREE UVPORPORPOORPORPOTE) DUVPURPORPPORURTORES FUVPURURRPORPURRURE DUPPURTOORPURTORPORE FUPTTIOTPORURTOOR PURTORTRPURTORIOR POOUTOTOSTOTPOTPRR BOOTTOTOTPORTOTPN PEOTPURPORRPORPO BOOPPOTPRPOROTO SOOI (V18 ORI
4. 1999, | [ eerrerieneiees [ e | e | e | reeesseeeeneens | seesesesenseeses | sessessesssesesnns | seesesesnesessanis | eeesssenessenssnens | eeenessnssnsinnes | sesessessessessenes (01 O
5. 2000.... | errerrererins | rerrerrnnrenenes | cerneenennnnnens | everneenennsnens | crevereecencnces |- I 4R | ... | s [ | (V18 O
(S T10[0 U RURSUVIVPIRR) IRVPURPRIURIOUPORE) DUVPRPRIRPURPIRE DUVPRPRRORl PUVORororr | B N 0 W B A N [ orrere SO ORI PUUUPUOTORRURTN BUURPORRTRR ISOSPRRRRORR (01 O
T 2002.... | everererniienies | cevrerrensessenes | eevsesssssssssesens | enesssssmsssssnssns | consessesssnsnsse | essessarssesese | ssessesssmssessessn | ssessassanssessosss | seessenssmssessanss | sessssessmssnsssnes | sensssessmssenssnes | sessessesssessessend (V1 O
8. 2003.... | oeierrreererine | errrereereneenes | rerreeneeeninnins | reeeeenesinsineins | reeereeenenenns | sessesseesenene | resesseeeenenns | sessessanssenenes | snsesssnnsiesinnes | eeseenerinsinsinens | erneneeennsiesinees | esssseesssesseseend (V1 O
9. 2004.... | eoirrriereries | errerienrenieies | e | e | e | e | e | e | s | s | e | e (V18 ORI
10, 2005.... | coovereereerrenees [ eererneirneinninees | ereereiineinninees [ eereeneesnsensenees [ eereseeneniesnees [ sesssnnsnenssnsens [ seessesenesnes | sensenssesensnns | sevesensssesssnsnns | seesersessnssnnsnne | sesseensssessnsinns | sressessesssessensd (V1 O
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Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ) 9.9 N B ).9,9, I B XXX v [ttt | reveessiseenenen | eeneeneiineinsinsines | ceesesseseeeesseses | consenesonssnssnsies | sessessessessessesss | conessssnmsenssnsenes | sesesssnsssessassenes (VN XXX.......
2. 1997 it | s | e | e (O ORI UOORPORPIRTORIORIONS FUPPOROPPORPORPURPTE IVPORTRORORTOTIOTE FUUPUPPUOPORURURPTN EUTTTOTTOTPIRTIOTPORE DUTPURTORRPORPORITS BUTROTIOTORRN (V1 TN
30 1998t | e | s |0 e | e | | e | s | e | o | ceessnneenen0. | o
4. 1999, [ s | o0 | [ | [ | o [ | s [0 |,
5. 2000....... | e | e |0 e | | | e | | e | o | seesneenen0. | o
8. 2007 .. | o | e [0 e | | | e | | e | o | ceeesnneenenQ. | o
7o 2002 | o | e | ereeeeenenennen0 i | e | | e | | e | o | seesneenen0. | o
8. 2003....... | e | e [0 e | | | e | | e | o | ceeesssneenen0. | o
9. 2004....... | oo | e |0 i | | | e | | e | o | ceeesnnenenen0. | o
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11,2006, [ overieririeisrinniens [ |, 0 [ [ [ | e | e | sesssnennenenis | nnenerenessenseees | aressesnessneesnnens {1 I
12. Totals..... [ ceeeeees 0.0 S P XXX v | s D0, T [ (O I (V) I [V I (U] T ()] I (O] I [ P 0. XXX...o..
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHOcos [ e [ [ [ | v | o | revesnmseseses | oo | s | orenenesnsnen | s (V1 R
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TN 151 TOUURN FUPPOPIORPOOPIORPOREE UVPORPORPOORPORPOTE) DUVPURPORPPORURTORES FUVPURURRPORPURRURE DUPPURTOORPURTORPORE FUPTTIOTPORURTOOR PURTORTRPURTORIOR POOUTOTOSTOTPOTPRR BOOTTOTOTPORTOTPN PEOTPURPORRPORPO BOOPPOTPRPOROTO SOOI (V18 ORI
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T 2002.... | everererniienies | cevrerrensessenes | eevsesssssssssesens | enesssssmsssssnssns | consessesssnsnsse | essessarssesese | ssessesssmssessessn | ssessassanssessosss | seessenssmssessanss | sessssessmssnsssnes | sensssessmssenssnes | sessessesssessessend (V1 O
8. 2003.... | oeierrreererine | errrereereneenes | rerreeneeeninnins | reeeeenesinsineins | reeereeenenenns | sessesseesenene | resesseeeenenns | sessessanssenenes | snsesssnnsiesinnes | eeseenerinsinsinens | erneneeennsiesinees | esssseesssesseseend (V1 O
9. 2004.... | eoirrriereries | errerienrenieies | e | e | e | e | e | e | s | s | e | e (V18 ORI
10, 2005.... | coovereereerrenees [ eererneirneinninees | ereereiineinninees [ eereeneesnsensenees [ eereseeneniesnees [ sesssnnsnenssnsens [ seessesenesnes | sensenssesensnns | sevesensssesssnsnns | seesersessnssnnsnne | sesseensssessnsinns | sressessesssessensd (V1 O
11, 2006.... | eoverreiererens [eennensnnenien | eonnisinsisninnes [ eorisninssnines | erveniernnsniesiens | ervsnsnsnesisniens | aniesessinsenions | anenssnsienonsens | snssssssssensansans | anssssssnsenssnssns | anressssssenssnssns | sressessanssessessa (V]
12. Totals...| cooviernnnnces (O] ()] 0 [ (O] ()] 0 [ i (] ()] 0 [ (O] 0 [ o (V] 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| ........ 0,9 SN XXX oo | rerns D, SRR XXX | e 0,0 SN D0, SN [ {01 I 0 [ 0,9, TN [ 0] o 0
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 1S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior. | XX e e XXX e e e XX 0 [0 |0 0 0 0 0 0 | XXX.......
2. 2005...... | | eerverennienesieniens | censnsnsenenneenQ | [ e | e | s | sresessessesiesens | seseesssssesssssnssns | vessesenssesiesens | sessssesessessensns0 | vevae XXX.......
3. 20080 | eerrerenreiininseinnes | ersnrsnesneneensens [ enssnesnessnssnenssQ [ onrinrinnesninnninns | sersnesseenseneenees | oesenssessssssees | snesnesnssensenssnns | essessssssesessons | sessesssssensssssnens | seesensenssssssens | sesssessnssnesnesnessQ | oeena XXX.......
4. Totals..... [ceeree XXKeeivrinee L ecrreee XX e [ eeeee XK | cveisisrineend | i | i |0 {0 |0 |0 [0 XXX......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.... |0 i 0 O [ 0
2. 2005..
3. 2006
4. Totals...| ..ccovnnnnd 0] 0 [0 il | 0 U 0| om0 i |0 [0 0 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior. | ........ ) 9,0, G P ) 9.9, G P XXX
2. 2005 | oo (01 (V18 P 0
3. 2006 | oo [0 [ I 0
4. Totals|........ . S P 0. S P XXX.........
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
T PHOT.cc. [ [ [ [ | e | v | e | soernsensseensensinns | e | s | e [V O 0
2. 1997 | s e | e | e | e | e | s | e | s | e | e (U 0
3. 1998... | XXX v [ ereinrrinnineinenine | ceveneeenennsinens [ ereienerinsinsins | e | reveesnsinsiesenes | snssnssesseseneses | sessesenesennssnnes | eriesnesnesissenins | reseessesinseenens | s (U T 0
4. 1999.... | . XXXeovven [ v XXX ovon [ v [ e | e | | sesesenemessssnses | e | cresiessnsinssseens | s | o (U 0
5. 2000.... | .o XXXeovven [ v XXX oveon [ v XXXt [ | v e | rsenseesesisinens | erenieenesnnsinsins | s | neenesessssseseens | s (U 0
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8. 2003.... |........ XXXovven [ v XXX oveon [ v XXX [ e XXX [ e XXXvve [ e XXX v [ e | erreeeneieissnnes [ e | e | v (U 0
9. 2004....
10. 2005
11. 2006
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
Years in 1 2 3 4 5 6 7 8 9 10 11 12
Which

Losses Were One Two

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1o PHOT.ccc. [ s [ [ [ | e | v | v | erernsensennnensinns | e | e | s [V RN 0
2. 1997, | s
3. 1998.... ... XXX
4. 1999.... | . XXX
5. 2000.... | ... XXX.......
6. 2001... | .o XXX
7. 2002... |...... XXX
8. 2003.... |..... XXX
9. 2004.... | ... XXX
10. 2005.... |....... XXX
11, 2006.... |....... XXX
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12. Totals | .ccvceenne, (L] [P 0

SCHEDULE P - PART 2D - WORKERS' COMPENSATION
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12. Totals | .oovnne, (L] [ 0

SCHEDULE P - PART 2E - COMMERCIAL MULTIPLE PERIL

© ® N> oA wN
n
o
o
o
x
x
<

=3
N}
S
S
o o
b
=
<
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
Years in 1 2 3 4 5 6 7 8 9 10 11 12
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

12. Totals [ .o, (L] [P 0

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE,
AIRCRAFT (ALL PERILS), BOILER & MACHINERY)
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2I - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,

EARTHQUAKE, BURGLARY AND THEFT)

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which

Losses Were One Two

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1. Prior..... | ...... ) 0.0, SO XXX [ v XXX [ evrn )., SO ) 0.0, S ) 0.0, SO XXX reviee | eeveernnineinnieens [ eereerneinsinsesinns | eeeesesesseseneeees | seeseesessessneens (U 0
2. 2005.... |..... ) 9.0, SO XXX [ XXX [ evrn ) 0.0, SO ) 0.0, S ) 0.0, SO )., USRIV, 0.9, GOV USRSV PRV IO 0 ... XXX
3. 2006.... |...... L. DO, S XXXooveeee [ Y. S XXXreveeee | ceenes XXXorenee | e XXX v | eeeee XX e XX e [ | e XXXvveeee | e XXX
4. Totals | [V 0

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE
1. Prior.... |...... XXXevoeee | v XXX ovvvee | v XXX ovvvee | e YOV NRINN.GS W BY vo, W W DS orvrors B ORI DOUURTOORURTURTOR IUTSTUROROROSONE FUUOIORURORTOTS | N IUTOTTOTROOO 0
2. 2005.... |..... ), 9.9, SO IO XXX ovvvee | v XXX e | e XXX [ X O OON - NREXEK - [ XXX s e [0 [ XXX.ocven
3. 2006.... |...... XXXeveee | cvene L., S ., ST XXXrvveeee [ ereee XXX [ AR K e | e XK e [ eeene XK e e KK [ [eeeee XXX | XXX e
4. Totals  [.iinnnn, 0] i, 0
SCHEDULE P - PART 2K - FIDELITY/SURETY
1. Prior..... | ...... ) 0.9 G N ) 9.9 R ) .9 G [N YOOGS W BY v, W O LS oot IR DUNNURRT BUSRTT USRI [V O 0
2. 2005.... |...... ) 0.9 G N ) 9.9, G ) 9.9, GO I YOOGS B ' B V00 B B\ ' LS ormun .00 O DN DU PR 0 ... XXX
3. 2006.... |...... XXX v | e 0.0, S 0.0, S PO, SR R 0.9 S D v.o RN [T 0:o: cruil [UND.0. 0, SO TN 0 O O FORRRR s XXXevvveere | v XXX.vvenee
4. Totals | [ 0
SCHEDULE P - PART 2L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior.... ... XXX | e ) 0,9, N A ) .9, G XXX IR | s s [ [0 0
2. 2005.... |...... ).0,9 GRS N ) 0,9, N A ) .9, G I XXX B @ .............. )9, GOSN UV DURIRRIRRN PR 0 . XXX
3. 2006.... |...... XXXecoree | e PO, S 0.0 S PSS [P 0.0, S IR v, o S IR0 el D P, S D0, T [ o XXXevvoeee | v XXX.eene
4. Totals | {0 0

SCHEDULE P - PART 2M - INTERNATIONAL

1. Prior.....
2. 1997....
3. 1998....
4, 1999....
5. 2000....
6. 2001....
7. 2002....
8. 2003....
9. 2004....
10. 2005....
11. 2006....

12. Totals
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY

Years in
Which
Losses Were
Incurred

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

Development

2

12

© ®©® N o Ok~ WD~
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SCHEDULE P - PART 20 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY
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SCHEDULE P - PART 2P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES

12. Totals
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

SCHEDULE P - PART 2R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
1 2 3 4 5 6 10 11 12
Years in
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1o PHOM o | e [ eeeieeeieeiens | evsrieisreiesieiens | erveeienisiessnines | sreeissssessseens | cevesessesesssessnes | eenissessssssessssns | enserssssiesssssess | reesssseseseseseses | sssesesesssesesens | sosresssssssnsns (01 0
2. 1997 | e e | e | e | e | reenesesenseeees | seesreneeninsins | reeesiseinesesens | seeestssesesesesns | ceneensssesssesenns | eeenesessesiens (U 0
3. 1998.... |....... XXX.......
4. 1999.... | . XXX
5. 2000.... |....... XXX.......
6. 2001... | .o XXX
7. 2002.... |..... XXX.......
8. 2003.... |..... XXX
9. 2004.... |.... XXX.......
10. 2005.... |....... XXX
11. 2006.... |....... XXX
12.Totals | [V 0
SCHEDULE P - PART 2R-SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE
1o PHIORccos [ e [ | e | | e | e | rereresneseninns | s | s | ceesssenenienn | eoeenienenn0 | e, 0
2. 1997..
3. 1998...
4. 1999..
5. 2000
6. 2001..
7. 2002..
8. 2003..
9. 2004.... |.ooee XXX oo | e XKX s e e XXX s [ e e XXX e XX K [ KKK [ e e XXX i | s e | veenneeesnennes [ ernnennnnnenns0 [ 0
10, 2005.... | .ooeee XXX eriren | e XXX i [ eree XXX e e XX [ e XK e XK | e KKK i [ e XK [ s [ e [0 [ XXX
11, 2006.... [.oeeee XXX [erneee XXX e e XXX [ e XK | e e XXX | e XXX [ e XK s [ e XK e KKK e e KKK [ XXX.oreee
12.Totals | .o {01 0
SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
1. Priofr.... ... ) 0.9, SO I ) 0.9, SO B ) 9.9, SO P ), 9.9, SO I XXXvvoie | e XXXevever | v XXX rvver | ervrrenerenneinnen e | e | v (U 0
2. 2005.... |....... XXX vre | e ) .9 N P ) .9 S P ) 0.9, G ) .9, G B XXX oovioe | e ) .0 S B ) 0.9, SO DRI ISV DRSS (U I XXX.oreone
3. 2006.... |...... XXXooevee | v XXXevoveee [ e PO, T XXXveeee e XXXoveoiee | oo XXXooovee | v PO, S XXXevovee [ v D0, ST [ I XXXeooviee | e XXXeooenne
4. Totals | [ 0
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Supplement for the year 2006 of the PhySiCianS Health Plan Of Mid'MiChigan

EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14) L LR L

NAIC Group Code.....3408  NAIC Company Code....95849 BUSINESS IN GRAND TOTAL DURING THE YEAR
Gross Premiums, Including Policy and 3 4 5 6 7 8 9 10 1 12
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
1 2 Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,

Direct Premiums | Direct Premiums | Policyholders on | Direct Unearned Paid Direct Losses Direct Losses Containment Containment Containment and Brokerage Licenses and

Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Incurred Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

1. .

2.1 Allied lines....

2.2 Multiple peril crop.

2.3 Federal flood............

3. Farmowners multiple peril

4. Homeowners multiple pefil.........c.ccoevuenee.
5.1 Commercial multiple peril (non-liability portion)..........cccccvvvvnens [ ovvereieiesisssieenns
5.2 Commercial multiple peril (liability POrtion)..........ccoeueveieierierns | o

6. Mortgage guaranty

8. Ocean marine......

9. Inland marine

10. Financial uaranty.............oococveeiernunceneneiesceeseseenseneeeiaas

11. Medical malpractice.

12. Earthquake.........ccoocvvvciennns

13. Group accident and health (b)...........couevrireeinieeieeecis | e

14. Credit A & H (group and individual)
15.1 Collectively renewable A&H (b)...
15.2 Non-cancelable A & H (b)............
15.3 Guaranteed renewable A & H (b).....
15.4 Non-renewable for stated reasons only (b)..
15.5 Other accident only.
15.6 All other A& H (b)
15.7 Federal employees health benefits program premium (b)...

16. Workers' compensation...........ccccoceeereereennnns

17. Other liability............

18. Products liability.
19.1 Private passenger auto no-fault (personal injury protectlon)
19.2 Other private passenger auto liability............cceiveereerirnenenens e
19.3 Commercial auto no-fault (personal injury protection)..........c.coeeee [vovveerirreerineniiiainnns
19.4 Other commercial auto liability.............ccccovveuenv.
21.1 Private passenger auto physical damage
21.2 Commercial auto physical damage...........cccoevverrireirerrinrierinnens

22. Aircraft (all perils)

33. Aggregate write-ins for other lines of business

34, TOTALS (a) '0

3301.
3302. .

3303.
3398. Summary of remaining write-ins for Line 33 from overflow page... |.....cccccoerverrirerenns 0 |0 [0 [0 0 e {1 T 0 |0 e (0 (0 [0 0
3399. TOTALS (Lines 3301 thru 3303 plus 3398) (Line 33 above).......... | cceervrericriiirinnnns (O [P 0 I OOORRORRRRROR o N TORORURORRRRRORt N BOUROUORRRRRRRORROR | I IO {1 [OOSR | ) TR (O] {0 [V I 0

(a) Finance and service charges not included in Lines 1t0 34 §.......... 0.
(b) For health business on indicated lines report: Number of persons insured under PPO managed care products.......... 0 and number of persons insured under indemnity only products.......... 0.
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Overflow Page for Write-Ins

NONE
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